Management Discussion and Analysis of Financial
Condition and Results of Operations
(As of May 24, 2011)

This MD&A contains projections and other forward-looking statements regardingefevents. Such statements
are predictions, which may involve known and unknown risks, uncertaintiesttaerdfactors, which could cause
the actual events or results and company plans and objectives to diffarathateom those expressed. For
information concerning factors affecting the Company's business, the rsagderred to the documents that the
Company files from time to time with applicable Canadian securitieseqdatory authorities.

This discussion and analysis of the results of opematidrQuest PharmaTech Inc. (“Quest” or
the “Company”) should be read in conjunction with the t@adconsolidated financial statements
and accompanying notes for the year ended January 31, 201&. cohkolidated financial

statements have been prepared in accordance with demeaedpted accounting principles in
Canada (Canadian GAAP). This discussion and analysisdpsoinformation on the operations
of Quest on a consolidated basis. All amounts are ss@dein Canadian dollars unless
otherwise noted and references to the term “yea#erref the fiscal year ended January'.31

Additional information related to the Company is on $Dat www.sedar.com

2011 Development Highlights:

» Obtained regulatory approval from the Italian regulatory agency (Agenza
italiana del Farmaco, AIFA) for the initiation of a Phase lIb multicentre study to
establish evidence for the clinical benefit associated Wwienhanced specific T cell
immunity achievable by combining oregovomab with carboplatin and padiaxel
in the initial treatment of advanced ovarian cancer.

» Signed Clinical Development Agreement with Hemispherx Bipharma Inc. to
evaluate a combinatorial Immunotherapy in a 30 patient clinical tral to evaluate
the ability of a TLR-3 agonist to enhance the strength of the egovomab
immune response in ovarian cancer patients.

» Continued progression with SL052 Prostate Cancer clinical trialEnrolled four
patients to date.

» Established a Clinical Advisory Panel comprised of internatioal experts with
special expertise in ovarian cancer to guide the Company throughe conduct
and analysis of its clinical trial program with oregovomab and to provile
support with other programs.

» Continued to support the financial position of the Company though debt
financing of up to $1,000,000 from an officer of the Company, of whice830,000
has been drawn to date. In addition, the Company received definancing of
$100,000 from an independent director of the Company.



Overview

Quest is committed to building shareholder value throughido®very, development and
commercialization of new pharmaceutical products. dieigeloping a portfolio of product
candidates for the treatment of cancer by combinimgunotherapeutic antibodies with
chemotherapy, photodynamic therapy, radioimmunotherapgrounoadjuvants. Quest is also
developing a series of products for the treatment oferaanad dermatological conditions, based
on its SonoLight Technology platform.

Products under Development - Proprietary Technology:

Quest is developing high affinity monoclonal antibodies targetingertain tumor associated
antigens that are presented in various cancers including ovanpancreas, lung, breast,
prostate and stomach. Quesbelieves that it can apply its portfolio of antibodmscology
product candidates to prolong, amplify and shape anti-tumowira responses to increase the
clinical benefits of its proprietary antibodies forethireatment of cancer. The following
modalities are critical to that approach:

Chemo Enhanced Immuno-Therapy — combining antibodies with chemotherapy can
potentially further complement and enhance the tredtroemcome compared to antibody
treatment alone.

Combination Therapy — combining antibodies with a booster compound (adjuvarg} th
improves the immune system’s response — compared toodwytibreatment alone - can
potentially complement and enhance the therapeutic oetcom

SonoLight Technology —is based on a unique non-toxic family of photosensgizand
sonosensitizing, small molecular weight compounds callgabktellin, isolated from a parasitic
fungus that grows on bamboo trees in China. Quest's produret expected to offer high
selectivity and efficacy with minimal side effectsu€dt is also developing these compounds as
an adjuvant to cancer immunotherapy.

Current Clinical Programs:
Antibody Immunotherapy

Quest is developing the high affinity monoclonal antib@dggovomab NIAb B43.13)for the
treatment of ovarian cancer. Oregovomab targetscitoglating tumour-associated antigen
CA125, which is shed from the surface of human epitheliarian cancer cells; the antibodies
induce broad cellular and humoral immune responses agakis2SCvia complex formation.
Clinical testing conducted to date has shown that fina@tearboplatin-paclitaxel administered
in combination with oregovomab immunotherapy resultmore vigorous immune response to
the immunization than observed with oregovomab ingbst front-line mono-immunotherapy
maintenance setting. There is a growing appreciatidhancancer immunotherapy community
that cytotoxic therapy can provide the immune systettebeccess to injured cells and also
dampen the immune suppressive pathways that serve to tunmmune reactions. The



Company believes further clinical trials are warrdnt@th oregovomab in combination with
front-line chemotherapy for the treatment of ovagancer.

Clinical Trial Strategy

Taking advantage of the availability of clinical gradegovomab (anti CA125 antibody), Quest
will conduct three carefully planned and executed proofeofept clinical trials to establish
these principles to ultimately lead to the design of enitieé combinatorial product registration.

An 80 patient multicentre Italian cooperative trial tstablish evidence for the clinical
benefit associated with enhanced specific T cell imtyu@ichievable by combining
Oregovomab with carboplatin and paclitaxel in the ahitreatment of advanced ovarian
cancer (front-line).

A 30 patient clinical trial to evaluate the ability @fTLR-3 agonist (Ampligen, to enhance
the strength of the Oregovomab immune response witit-liree chemotherapy generated in
advanced ovarian cancer patients.

A 30 patient U.S. trial will use gemcitabine, anothetotiyxic agent, with neoadjuvant
immunotherapy in a cohort of patients with CA125 assedigtartially resectable pancreatic
cancer.

One of the endpoints in all the three clinical triglshe induction of CA125 specific T cells
as measured by a well validated ELISPOT assay. Silk82%specific T cells induction has
been correlated with progression free survival and d&revival in our previous 40 patient
Oregovomab combination therapy clinical trial, we lao@ing to use this assay as a surrogate
marker to get expedited product approval.

Product Pipeline

Quest’s pipeline of product candidates consists of fourrati@oclonal antibodies targeting
certain tumor antigens that are presented in a vafetgncers including such cancers as breast,
lung, pancreas, stomach and, prostate etc. Quest alh@adyn its possession proprietary
antibodies against MUC1, PSA, CA19.9 and TAGG72. Theseadlmi in the platform will
undergo continuing preclinical development in anticipatibmapid clinical development, once
the initial Oregovomab studies establish the validityhe proof-of-concept. It is noted that, a
Phase | clinical trial with anti-MUC1 antibody in 17 jeats with metastatic cancer, including
multiple myeloma, demonstrated the activation of antidr immunity in those patients.

SonoLight Technology

SonolLight Technology for Dermatology Applications :The Company’s lead product, SL017,
is a topical formulation indicated for dermatology appiwa. Recently the Company made a
strategic decision to focus its development efforts tde@ncology and is therefore looking to
out-license its dermatology pipeline of products.



SonolLight Technology for Oncology Applications ‘A second product from the SonoLight
platform, SLO52, is an injectable formulation that rexeived approval from Health Canada’s
Therapeutic Product Division to initiate a Phase licdirtrial for the treatment of prostate
cancer. The clinical trial will be conducted in twagts. The first stage of the study will
evaluate the prostate gland distribution of SLO52 in up teudects undergoing radical
prostatectomy. In the second stage of the study, theysaid preliminary efficacy of SL052
PDT treatment with light dose escalation will be stddiel2 subjects with localized prostate
cancer. The treatment response will be monitored BY, [rostate biopsy and changes in
baseline PSA levels. The animal studies completeceaftbss Cancer Institute in Edmonton,
Alberta, indicate that SL052 has the potential to destamgerous tumors in the prostate while
limiting collateral damage to healthy tissue.

Products under Development:

Product Candidate Class Discovery| Preclinicall Phasel/ll Phase IHFZeguIatory
pproval

Oregovomab D0 | e —

(Ovarian Cancer) Immunotherapy

Oregovomab Adjuvant-Enhanced_

(Ovarian Cancer) Immunotherapy

Oregovomab Chemo-Enhanced

(Pancreatic Cancer) | Immunotherapy I

SL052
(Prostate Cancer) | PT I

Anti MUC1 AR20.5 | Chemo-Enhanced .

(Pancreatic Cancer) | Immunotherapy

Financial Results

Net consolidated loss for the year was $1,354,773 or $0.02 perasheompared to a
consolidated loss of $517,799 or $0.01 per share for the yeat émdegary 31, 2010. Research
and development expenditures totaled $687,156 while general andsaditive expenses were
$500,626 for the same period. As of January 31, 2011, the Comgéucgsh and cash
equivalents of $13,394 (May 24, 2011 — approximately $20,000). The Comisartyas debt of
$500,000 in the form of a convertible debenture (exercisdt$0.25 and due on September 22,
2011) and demand loans of $790,000 (May 24, 2011 - $930,000).



Selected Annual Financial Information

January 31,| January 31,| January 31,
2011 2010 2009
Revenue from continuing operations 8,000 758,000 2,008,000
Net loss for the year (1,354,778) (517,799) (204,047)
Basic and diluted loss / share (0.02) (0.p1) (0400)
Total assets 396,596 508,751 978,337
Total debt 1,290,000 500,000 500,000

Results of Operations

Quest’s net consolidated loss includes some signifieamicash items. These non-cash items
include amortization, options/shares issued as consmefat services and options issued to
employees, and loss on write down/sale of assetsthEgrears ended January 31, 2011 and
January 31, 2010, amortization was $113,760 and $87,815 respectivedtpeinbased
compensation expense related to shares/options issusehfiires was $22,000 and $23,250
respectively and for employees was $50,000 and $47,500, respeckeel011, The Company
recorded a gain on the revaluation of marketable sexudfi$26,772. For 2010, the Company
recorded a loss on the revaluation of marketable siesuof $5,138. Net consolidated loss for
the year ended January 31, 2011 was $1,354,773 or $0.02 per shardyodilatéd basis as
compared to a consolidated loss of $517,799 or $0.01 per shéhne fgrar ended January 31,
2010. After adjusting for non-cash items, cash flows usegerating activities for the year
ended January 31, 2011 were $808,358 as compared to $515,403 for thelgdalamnary 31,
2010.

Revenues:
The following table identifies the changes in revenae the year ended January 31, 2011
compared to the year ended January 31, 2010.

Revenue 2011 2010 (('j”e‘grifsi)
$ $ $
License fees - 750,000 (750,000
Market distribution rights 8,000 8,000 -
Total revenue 8,000 758,000 (750,000)

License Fees

During the year ended January 31, 2011, the Company did not izcbcgnse fee revenue.
During the year ended January 31, 2010, the Company recogonaesklifee revenue of
$750,000 for SonoLight oncology applications.

The oncology license agreement requires the Companytmyalties on all future net revenue
from the commercialization of the Company’s SonoLiethnology oncology products.



Expenses

The following table identifies the changes in general administrative expense for the year
ended January 31, 2011 compared to the year ended January 31, 2010.

General and administrative expense 2011 2010 ((Ijne(i:rri:zssi)

$ $ $
Salaries, wages and benefits 236,662 276)898 (40/236)
Other support costs 58,713 60,794 (2,081)
Consulting 49,999 112,719 (62,720)
Legal fees 783 30,921 (30,138
Audit fees 62,485 63,88[ (1,396)
Public company related costs 23,984 97,887 (73,403)
Rent 16,148 11,675 4,478
Travel 38,814 45,473 (6,659)
Insurance 13,038 12,7698 270
Total general and administratiye 500,626 712,516 (211,890)
expense

Overall, general and administrative costs have deatems@011 compared to 2010. Public
company related costs have decreased due to decreasewrimedations activities by the
Company. Legal fees have decreased in 2011 compared to 2010dkeedased activity in the

area of corporate development.

Consulting costs haveassd due to a decrease in business

development initiatives in 2011 compared to 2010. Salariegesvand benefits have decreased

due to decreased staffing levels.

The following table identifies the changes in reseameti development (R&D) expense for the
year ended January 31, 2011 compared to the year ended Jan2&i31,

Research and development expense 2011 2010 ((Ijne(i;rrizssi)
$ $ $

Salaries, wages and benefits 199,522 231(424 (31)902)
Sub-contract, consulting and clinical trials 312,217 185,212 127,005
Rent 37,891 27,241 10,650
Legal (patent prosecution) 87,440 62,759 24,681
Supplies 8,415 23,623 (15,208)
Other R&D costs 72,137 70,658 1,479
Gross research and development expense 717,622 600,917 116,705
Less
NRC — IRAP funding - (85,553) (85,553
Revenue Quebec — SR&ED tax credits - (92,568) (92,568)
Alberta Finance — SR&ED tax credits (30,466) (3,7B33) 26,733
Research and development expense (net) 687,156 419,063 268,093

Overall, R&D costs have increased significantly in 20@fngared to 2010 due to an increase in
expenditures for the Company'’s clinical trial actigtieMost of this increase is reflected in the
sub-contract, consulting and clinical trial costs. Legests have increased in 2011 compared to
2010 due to an increase in patent activity related to tbenp@ny's purchase of the



immunotherapy technology in fiscal 2010. Salaries, wagdsbanefits costs have decreased in

2011 compared to 2010 due to a decrease in R&D staff.

Fourth Quarter Results of Operations
For the three months ended January 31, 2011 (“Q4 2011"), the @ginparred a net loss of
$365,489 or $0.00 per share compared to $367,815 or $0.01 per sharetoeehednths ended
January 31, 2010 (“Q4 2010"). Research and development costs of4d 2&re incurred
during Q4 2011 compared to $96,320 during Q4 2010. The Company experielemzdase in
subcontract and clinical trial costs of $61,845 during Q4 2011 aeahpa Q4 2010. However,
this was offset by provincial government SR&ED taadits of $93,320 earned during Q4 2010
which were netted against R&D costs. General and #&tnaitive costs were $187,472 for Q4
2011 compared to $240,036 for Q4 2010. The decrease in G&A costs paimarily to
decreases in investor relations activities and toceedse in staffing levels in Q4 2011 compared

to Q4 2010.

Summary of Quarterly Results
The following table presents unaudited selected finamdiatmation for each of the last eight
guarters ended January 31, 2011.

Year ended January 31, 2011 Year ended January 31, 2010

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

$ $ $ $ $ $ $ $
Revenue 2,000 2,000 2,000 2,000 502,000 252,000 2,000 2,000
Net income | (339,668) (384,400) (265,216 (365,489) 126,978 (2,808) (274,154) (367
(loss) for the
period
Basic and
diluted
income (0.00) (0.01) (0.00) (0.00) 0.00 (0.00) (0.00) (0.01
(loss) per
share (1)
(1) Quarterly losses per share are not additive and wtaggual annual loss per share reported. This is due to

the effect of shares issued during the year on the vemlgiterage number of shares outstanding for the full year.

Stock-Based Compensation Expense
During the year ended January 31, 2011, the Company granted af tb700,000 (2010 —
1,775,000) stock options, as per the Company’s Stock Optioniftarding 1,250,000 (2010 —
950,000) to employees and 450,000 (2010 — 825,000) to non-employees.r Valid¢aof these
options, totaling $72,000, was recognized as an expense dgitéatte contributed surplus for

the year ended January 31, 2011 (2010 — $70,750).

815)



Intangible Assets

Intangible assets include proprietary rights, intellecralperty and patent rights which have
been acquired from third parties. Intangible assetsreacerded at cost less accumulated
amortization. The Company evaluates the recovdsalfi the carrying cost of proprietary
rights and intellectual property annually and if the rightal intellectual property are not
considered to be fully recoverable, a provision is éed to recognize them at fair value. For
the year ended January 31, 2011, no provision for impairmealue has been recorded.

Capital Expenditures

Expenditures on capital assets were $nil for the yededcerdanuary 31, 2011 compared to
$10,171 for fiscal 2010. Capital expenditures for the prior gedate primarily to the acquisition
of scientific equipment. .

Deferred Revenue

The Company has recorded deferred revenue of $85,667 in donngith amounts received for
market distribution rights that relate to future periodshis amount relates to the Company’s
market distribution rights for Asian hair removal andé#ng recognized over a remaining 10.7
year period.

Outstanding Share Data
The Company has the following securities outstanding &g 24, 2011:

Common shares issued and outstanding at January 31, 2011 73,197,580
Stock options outstanding as at January 31, 2011 5,040,000
Stock options granted since January 31, 2011 100,000
Stock options expired since January 31, 2011 (100,P00)
Stock options outstanding as at May 24, 2011 5,040,000
Common shares issuable upon conversion of $500,000 coneertibl 2,000,000
debenture

Fully diluted common shares are 80,237,580, assuming the exef@gestock options and the
conversion of the convertible debenture.

Financial Instruments

Fair Value - Given their short-term maturity, the fair value cdsh and cash equivalents,
accounts receivable, marketable securities, accountsbleaynd accrued liabilities and the
convertible debenture approximate the carrying value.e Wi values of the Company's
financial instruments are measured using a Level 1 fdaswin (quoted prices in active
markets).

Foreign Currency Risk - The Company has assets and liabilities that arendeated in
foreign currencies and that are exposed to the finanskabf earnings fluctuation arising from
changes in foreign exchange rates and the degree afityotdtthose rates. The Company does
not consider its exposure to foreign currency risk tcsigaificant and currently does not use
derivative instruments to reduce its exposure to foraigrency risk.



Liquidity Risk - Company’s exposure to liquidity risk is dependent onhilgyato raise funds

to meet its commitments and sustain its operatiofigee Jompany controls liquidity risk by
managing its working capital and by securing additional fuiigigh equity, debt or partnering
transactions.

Credit Risk - Financial instruments that subject the Companyedicrisk consist primarily of
cash and cash equivalents and accounts receivable.inihaiza its exposure to credit risk for
cash equivalents, the Company invests surplus cashyig@idranteed short term deposits with
its financial banker, a major Canadian bank. As theng@any is primarily involved in research
and development, the Company’s exposure to credit riskedela accounts receivable is not
considered to be significant. At January 31, 2011, approXin®Qde6 of accounts receivable
were due from one organization under a federal governpnegtam.

Market Risk - The Company owns investments in common sharpsaldicly traded companies
that subject the Company to market risk. As market abange, the Company’s income and
the value of its marketable securities are affectdie Gompany expects that its exposure to
market risk will be short lived as the investmentswegwed as temporary in nature.

Interest Rate Risk -Interest rate risk is the risk that the fair valudubfire cash flows of a
financial instrument will fluctuate because of changewarket interest rates. Financial assets
and financial liabilities with variable interest eatexpose the Company to cash flow interest rate
risk. The Company’s cash and cash equivalents are gadpf highly liquid deposits or
investments that earn interest at market rategrdst on the long-term debt is at fixed rates.
Consequently, the Company is exposed to fair value chamglesg-term debt when the market
rate of interest changes. Accounts receivable, atsq@ayable and accrued liabilities bear no
interest. The Company manages its interest ratdyiskaximizing the interest income earned
on excess funds while maintaining the liquidity necessappnduct operations on a day-to-day
basis.

Liquidity and Capital Resources

The Company’s ability to continue as a going conceransertain and is dependent upon its
ability to raise additional capital to successfully castel its research and development
programs, commercialize its technologies, conduct aliiitals and receive regulatory approval
for its products.

At January 31, 2011 cash and cash equivalents were $13,394 asambtop$Bl,752 at January
31, 2010. At May 24, 2011, the Company had cash and cash eqsivaleapproximately
$20,000.

During the year ended January 31, 2011, the Company recognizsaieeof $8,000 related to
market distribution rights, and $30,466 of funding from the Adb&inance SR&ED tax credit
program.

Cash used in operating activities was $808,358 for the yeadelanuary 31, 2011 compared to
$515,403 for the year ended January 31, 2010.



The Company has negotiated various extensions to theitpalate of the $500,000 convertible
debenture which is now due September 22, 2011. The intatesamd conversion rate remain
unchanged at 9% per annum and $0.25 per common share, re§pective

In February, 2010, the Company secured demand loan finarfaiqmto $1,000,000 from one of

its officers. This demand loan financing bears irsterat 8% per annum, interest payable
monthly and is unsecured with no fixed terms of repaymditite principal is to be repaid upon
the Company receiving sufficient future licensing feepjitg financing or other revenues. To
date, the Company has drawn $830,000 on this demand loarifganc

In March and May, 2011, the Company secured additional dermandfihancing of $100,000
from an independent director of the Company. This derwardfinancing bears interest at 8%
per annum, interest payable monthly and is unsecuredpwitbipal repayment to be made 30
days after demand.

The Company continues to implement a disciplined appraachntaining costs and is focusing
on programs aimed at achieving near-term goals.

Quest’s funding needs will vary as its drug development prodmoet® into and through clinical
trials. Based on current operating budgets and assumingngang divestiture of non-core
assets, management believes that the capital resoair¢be Company should be sufficient to
fund operations into Q3, fiscal 2012.

The Company will seek additional capital through the sél¢he remaining non-core assets,
further equity financings, licensing arrangements inwglvits core technologies and strategic
partnerships.

Contractual Obligations
In the normal course of operations, Quest has entatedseveral contracts providing for the
following payments over the following fiscal years:

Payments due by year
Total Within 1 year 2 — 3 years 4 — 5 yearg After 5 years
$ $ $ $ $
Operating leases 29,295 29,295 - - -
Research & development g7 557 242,689 322,936 242,202
and other contracts
Total contractual 837,122 271,984 322,936 242,202
obligations

Demand Loans and Related Party Transactions

During fiscal 2011, the Company entered into a demand loaemgnt with Dr. Ragupathy
Madiyalakan, CEO and a director of the Company, to proumgé¢o $1,000,000 in 8% annual
interest bearing demand loan financing to be used forCnapany’s operating expenditures.
This financing is unsecured, has no fixed terms of repaynwith interest payable monthly.
The principal is to be repaid upon the Company receivinigcisuk future licensing fees, equity
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financing or other revenues. To date, the Companydnasn $830,000 on this financing
through a wholly-owned company of Dr. Madiyalakan.

Subsequent to year end, the Company received demandriaaairig of $100,000 from Mr. lan
McConnan, an independent director of the Company. d&e ks 8% annual interest bearing,
unsecured with principal payable 30 days after demand andshfmyable monthly.

Accounting Pronouncements for Recent Adoption

International Financial Reporting Standards

In February, 2008, the Canadian Accounting Standards Boafichaeohthat Canadian public
enterprises will need to adopt International FinarReggorting Standards (“IFRS”) for years
beginning on or after January 1, 2011. The Company wikktbiee be required to report using
IFRS commencing with its unaudited interim consolidateanicial statements for the three
months ended April 30, 2011, which must include the interinitefor the three months ended
April 30, 2010 prepared on the same basis. IFRS uses a aaaideguis similar to Canadian
GAAP, but there are some significant differences aongaition, measurement and disclosures.

The Company has completed its conversion project amdoistoring the ongoing impact of

IFRS on its financial statements. The Company hasseah its accounting policies and is
monitoring the impact of IFRS on its information &yss, internal controls and business
operations. During fiscal 2011, the Company completed thair@pédalance sheet. The

Company anticipates that there will be a significartrease in disclosure resulting from the
adoption of IFRS. The Company also expects IFRS t@ faav ongoing impact on financial

reporting, business processes, internal controls aodmation systems.

Disclosure Controls and Procedures

The management of Quest is responsible for estalgisimd maintaining disclosure controls and
procedures for the Company and is continuing with the imgiéation of disclosure controls
and procedures, to provide reasonable assurance thalamatermation relating to the
Company, including its consolidated subsidiaries, is made/kno Quest management
particularly during the period in which the annual filings being prepared.

Internal Control Over Financial Reporting

The Company’'s management is responsible for estadgigtind maintaining adequate internal
control over financial reporting. Management has tadteps to improve the procedures and
provide maintenance related to an effective design Her Gompany’s internal controls and
procedures over financial reporting.

Management continues to note weaknesses in internaiot®over financial reporting including
those related to the limited number of accounting stafinbers resulting in a lack of segregation
of duties.

Management will continue with the implementation ofqa@dures aimed at minimizing the risk
of material error in its financial reporting and vgittek outside expertise when the need arises.
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Risks and Uncertainties

Going concern uncertainty - The Company’s financaleshents have been prepared on a going
concern basis which presumes the realization of asset discharge of liabilities in the normal
course of business for the foreseeable future. Thep@aoynhas experienced significant
operating losses and cash outflows from operations ggageption. The Company’s ability to
continue as a going concern is uncertain and is dependentitspability to raise additional
capital to successfully complete its research and developmrograms, commercialize its
technologies and conduct clinical trials and receive e#guy approvals for its products. It is
not possible at this time to predict the outcome cdehmatters.

Quest’'s proprietary technologies are in various stagedeeélopment and some technologies
have not received regulatory approval to begin clinicalst It will be necessary for the

Company to produce sufficient preclinical data in ordereteive regulatory approval to begin
clinical trials. There is no assurance that regwatgproval will be received to begin clinical

trials. For the proprietary technologies that haweiked regulatory approval to begin clinical
trials, future success will depend upon the ability of@oeenpany to move the products through
clinical trials, the effect and safety of these produthe timing and cost to receive regulatory
and marketing approvals and the filing and maintenancetemipealaims.

Quest’'s proprietary technologies have exposure to riskecaded with commercialization.
Even after product approval is obtained, there is no asserthat the Company will have a
sufficient market for its products or the working capiegjuired for commercialization.

The Company maintains clinical trial liability and gdret liability insurance; however, it is
possible that this coverage may not provide full prodactigainst all risks.

The Company may be exposed to risks associated witlimoatining equipment, catastrophic
events and other events within and outside of the Coyigpaantrol. The Company maintains
insurance believed to be adequate to cover any evewtualit there is no guarantee that
coverage will be sufficient for all purposes.

To a large degree, the Company's success is dependant upactireg and retaining key
management and scientific personnel to further the Coyipalrug development programs.
There is a risk that required personnel may not beadlaito the Company when needed and, as
a result, this may have a negative impact on the Coynpan

Quest must continue to raise additional capital by issagg share capital through equity

financing, licensing arrangements and/or strategic patiips. The Company’s ability to raise

additional capital will depend upon the progress of movinglritg) development products into

and through clinical trials and the strength of the equiiykets, which are uncertain. There can
be no assurance that additional capital will be availab
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